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ADJUSTING FOR TIGHTER FINANCIAL CONDITIONS
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Since we last updated the SwissRex Model in December, financial conditions have tightend
significantly. Central banks have startet increasing interest rates and reducing money
growth. Adjusting for these input variables decreases the fair value of Bitcoin from USD
80’000 to USD 55’000 at the end of 2022 and from USD 120’000 to USD 100’000 at the end
of 2024.
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The basis of the SwissRex Model is that Bitcoin adopts along an S-curve like most new technologies. An Scurve in logarithmic form is a logarithmic growth curve (orange) which already has the shape of the Bitcoin
price in logarithmic form.
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Changes in real interest rates, FIAT and Bitcoin supply growth and Bitcoin volatility are input variables and
lead to a local shift of the logarithmic growth curve. As Bitcoin supply growth is given (in block time) a local
change in the steepness of the curve is solely dependent on global real interest rates, FIAT money growth
and Bitcoin volatility.
Due to quantitative tightening, global real interest rates have increased from about -3% to -1.5% since our
last update, mainly driven by Euro zone and Emerging Markets. We assumed a normalization, but not to
this extent. Going forward, we expect a steady normalization of global rates from current -1.5% to 1% by
2028.
We also expect US M2 money growth to be flat for 2022.1 But, as the chart below shows, it is extremely rare
that the money supply can be kept stable without causing a recession. We therefore expect it to start rising
again as early as next year at the long-term average of 6% per year.

Fair value and price prediction for 2022
Adjusting for higher real interest rates and flat money growth in 2022 decreases the fair value of Bitcoin
from USD 80’000 to USD 55’000 at the end of 2022 and from USD 120’000 to USD 100’000 at the end of
2024.

1

In Crypto Research 11 we explained why we take US M2 as proxy for global transaction volume.
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Disclaimer: All information provided in this publication, including all financial information, is provided for informational purposes
only and does not constitute an investment recommendation, offer or solicitation to buy, hold or sell any financial or investment
products. They don’t represent any legal, tax and / or other advice. In particular, a previous performance is neither an indication nor a
guarantee for future development. There is neither a tacit or an explicit guarantee of future performance. Investments in foreign
currencies are also subject to currency fluctuations. In addition, forecasts do not provide reliable indications of future development.
SwissRex AG assumes no responsibility or liability, including negligence and liability towards third parties, for any loss or direct or
indirect damage or consequential damage of any kind suffered by the users of the publication arising directly or indirectly from the
use, access or modification of this publication.
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