BITCOIN PREDICTION 2021
Crypto Research #12, December 2020

In December 2019 we predicted a Bitcoin price of USD 25'000 at the end of 2020, which was
decreased to USD 20'000 in May due to an adjustment of the structure of the SwissRex Model.
Since the Corona crisis had a large impact on monetary policy, we need to adjust money growth
and real interest rates for 2021. Our Bitcoin forecast at the end of 2021 is USD 40'000.

Review
Our Bitcoin prediction is based on the SwissRex Model, which was released for the first time in December
20191. Then, we predicted a Bitcoin price of USD 25’000 at the end of 2020, which was slightly reduced to
USD 20’000 in May due to the implementation of a more sophisticated model for the Bitcoin velocity. Since
then, we estimate the velocity using real interest rates, the Bitcoin volatility and the Bitcoin supply growth.
A few days before end of 2020, the Bitcoin price is very close to USD 20'000 and you can see from the chart
below that we made one of the most precise Bitcoin forecasts at the time.

Source: twitter.com/BitcoinEcon/status/1216708857168265216/photo/1
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Input variables
The input variables of the SwissRex Model are the following:
1) Circulating Bitcoin supply
2) Bitcoin velocity
o Bitcoin supply growth
o Bitcoin volatility
o Global real interest rates
3) USD money supply M22
4) USD velocity3
As we forecasted the input variables before the Corona crisis, we have to adjust US M2 money growth
upwards and real interest rates downwards for 2021. We expect US M2 money growth of 1.5% per month
and negative global real interest rates of -0.8% in 2021 and –1% in 2022.

Structure of the SwissRex Model
We see no reason to change the structure of the SwissRex Model and we use the same regression as in May
2020 to estimate the S-curve and hence the Bitcoin price.

Bitcoin Prediction
We predict a fair Bitcoin value of USD 40’000 at the end of 2021 and USD 80’000 after the next halving
event in 2024 as shown in the logarithmic chart below.

2 M2 includes coins and banknote circulation, bank deposits and money mutual funds
3 Proprietary calculations based not only on GDP, but also financial assets
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Currently, monetary factors have a positive influence on our fair value for Bitcoin. Money printing increases
the nominal transaction value worldwide - mainly financial transactions - and global negative real interest
rates lead more and more institutional investors into the digital gold Bitcoin. The fair value increases steeply
in 2021 and then flattens out in 2022-23. This is mainly the result of continued financial repression through
negative real interest rates and then a projected normalization from 2022 on.

Sensitivity Analysis
Real interest rates

-1%

+1%

Bitcoin fair value in 2021 (USD)

230'000

20'000

Bitcoin fair value in 2024 (USD)

300'000

50'000

Monthly money growth

+0,5%

-0,5%

Bitcoin fair value in 2021 (USD)

42'000

36'000

Bitcoin fair value in 2024 (USD)

100'000

70'000
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Summary
The Corona crisis resulted in more money printing by the central banks and a further decrease of real
interest rates. Adjustments for these input variables leads to a slightly higher Bitcoin price forecast of USD
40'000 at the end of 2021 and USD 80’000 after the next halving event in 2024, as more and more investors
are shifting into the digital gold Bitcoin to protect their assets from financial repression.

Disclaimer: All information provided in this publication, including all financial information, is provided for informational purposes
only and does not constitute an investment recommendation, offer or solicitation to buy, hold or sell any financial or investment
products. They don’t represent any legal, tax and / or other advice. In particular, a previous performance is neither an indication nor a
guarantee for future development. There is neither a tacit or an explicit guarantee of future performance. Investments in foreign
currencies are also subject to currency fluctuations. In addition, forecasts do not provide reliable indications of future development.
SwissRex AG assumes no responsibility or liability, including negligence and liability towards third parties, for any loss or direct or
indirect damage or consequential damage of any kind suffered by the users of the publication arising directly or indirectly from the
use, access or modification of this publication.
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